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Q. Describe the features of Perfect Competition.

ANS:

. Large number of buyers and sellers
. Homogeneous product

. Free entry and Exit to the firm

. Perfect Knowledge of the Market
. Perfect mobility of the factors of pro
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Q. Discuss different sources of Monopoly Power.

ANS:
1. Natural Monopoly
2. Control over Critical inputs.
3. Technology.
4. Legal Protection.
5. Cartel formation.

6. Price policy
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Q. IF PRICE = 20, CALCULATE TR,
AR, MR AND MC UNDER PERFECT
COMPETITION

BY USING FOLLOWING
DATA.

Output
(@) 1 2 3 5 7
TC 70 85 95 115 140 170 205 245 290




Output (Q)

0
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Q CALCULATE TR, AR
1 AND MR UNDER

S MONOPOLY MARKET BY
USING FOLLOWING

Sold (Q)

Pnce

(P) 20 19 18 17 16 15 14
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Per unit price

Quantity sold







